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SUBJECT: BILATERAL MEETING WITH HUNGARY 

1 . USDEL (CULBERT, ET AL) AND DAS BARRACLOUGH MET WITH 
HUNGARIAN DEL (NYERGES) ON FEB. 22 TO DISCUSS IMPACT ON 
HUNGARY OF U.S. MTN OFFER AND OTHER TRADE ISSUES. 

2. WE PROVIDED SOME GENERAL INFORMATION ABOUT WHAT OUR 
OFFER WOULD MEAN TO HUNGARY IF IT WERE TO OBTAIN MFN 
TREATMENT AS A RESULT OF CURRENT BILATERAL U.S.-HUNGARIAN 
NEGOTIATIONS. NYERGES ASKED IF WE COULD MEET AT TECHNICAL 
LEVEL TO PROVIDE SOME CLARIFICATIONS OF OUR OFFER. WE 
AGREED BUT MADE CLEAR WE COULD NOT NEGOTIATE IN MTN 
ABOUT OUR OFFER OR ENTERTAIN ANY REQUESTS FOR IMPROVEMENT. 
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3. NYERGES REFERRED TO TRADE PROBLEMS HUNGARY HAS WITH 
THE EEC, INCLUDING EC REQUEST FOR COMMITMENT TO IMPORT 
SPECIFIC PRODUCTS FROM EC (WHICH HE SAID HUNGARY WOULD 
REFUSE). NYERGES ASKED FOR U.S. HELP IN RAISING THE 

EC'S STEEL ACTIONS IN THE GATT. WE NOTED THE ISSUE WAS 
CERTAIN TO COME UP IN THE ANTI-DUMPING COMMITTEE, AND 
WHILE HIS CONCERNS COULD THEORETICALLY BE RAISED UNDER 
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OTHER GATT PROVISIONS, WE COULD NOT ENCOURAGE NOR SUPPORT 
HIM IN DOING SO AS SUCH MOVES WERE UNLIKELY TO PROVIDE 
ANY SATISFACTION. NYERGES COMMENTED THAT HUNGARY WAS NOT 
OPPOSED TO ORDERLY MARKETING AGREEMENTS AS A POSSIBLE 
SOLUTION TO THE STEEL PROBLEMS OF THE MAIOR INDUSTRIALIZED 
COUNTRIES. HE ALSO WAS AWARE OF MAIOR DIFFERENCE 
BETWEEN THE U.S. AND EC STEEL PLANS, I.E., THE PURPOSE 
OF THE EC PLAN SEEMS TO BE TO RAISE INTERNAL PRICES, 

WHILE THE U.S. PLAN IS INTENDED TO STOP DUMPING. 

4. NYERGES REQUESTED A MEETING WITH TREASURY OFFICIALS 
FOR MINISTER TOROK DURING HIS VISIT TO WASHINGTON NEXT 
WEEK, TO DISCUSS BILATERAL TRADE ISSUES IN GENERAL. WE 
AGREED TO PASS ALONG THE REQUEST. 

5. DRAFTED BY MIMS. CULBERT 


CONFIDENTIAL 


NNN 
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